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Danks Holdings Limited ABN 81 004 295 532  and Controlled Entities 

Report by Directors 
 
The Directors of Danks Holdings Limited present their report on the company and its controlled 
entities for the half-year ended 31 December 2007. 
 
Directors 
Names of directors who have held office at any time during or since the end of the half-year are: 
 
P. T. Kempen, Chairman J. W. Tregaskis* 
J. G. Danks* P.T. Danks 
M.D. Danks D. G. Hendy 
T.J. Flood (retired November 2007)  
*Executive directors 
 
Review of Operations 
 
Revenue for the half-year increased by 0.7% to $303.5 million, that combined with continued good 
trading margins have resulted in a pre-tax profit $3.79 million.   
 
Overall sales were relatively flat and only 1% ahead of the same period last year, lower housing 
starts, contracting consumer confidence and some small store closures contributed to this. Sales 
in our largest segment, HoME Timber and Hardware, were up 2% year on last year. 
 
The company continues to pursue its improvement program in a number of areas.  The relocation 
to a new Perth warehouse remains on track for the end of March 2008.  This purpose built facility 
will greatly enhance the operating efficiencies for our Western Australian operation and will 
position the company favourably to expand influence in that State, which is benefiting greatly from 
the current minerals boom.  
 
The project to replace the company’s core computer system is proceeding to the next phase with 
implementation likely to be completed by the second quarter 2009.  
 
The company continues to support a number of customers who have invested in new store 
upgrades and layouts during this period under review.  The company has assisted in doing twenty 
two (22) major upgrades which includes eight (8) of the large HoME timber & Hardware ‘XL’ 
formats. 
 
 
Financial Position 
The net assets of the economic entity have increased by $1,169,000 from $59,650,000 at 30 June 
2007 to $60,819,000 at 31 December 2007. This increase resulted from the operating performance 
of the group less dividends paid.   
 
The group’s working capital, being inventories, receivables and payables, has increased from 
$47,309,000 at June 2007 to $49,216,000 in December.  The economic entity’s interest-bearing 
liabilities of $16,000,000 have increased by $3,000,000 from June 2007, while cash assets 
increased by $2,140,000.   
 
The directors believe the group is in a strong and stable financial position to expand and grow its 
current operations.  
 
Auditor’s Independence Declaration 
The lead auditor’s independence declaration under section 307C of the Corporations Act 2001, for 
the half-year ended 31 December 2007, has been received and can be found on page 3. 
 
Rounding of Accounts 
The company is an entity to which ASIC Class Order 98/100 applies. Accordingly, amounts in the 
financial statements and directors’ report have been rounded to the nearest thousand dollars. 
 



Danks Holdings Limited ABN 81 004 295 532  and Controlled Entities 

Report by Directors cont’d 
 
Staff 
The directors recognise the significant contribution of the company’s staff without whose efforts 
this result would not have been possible.  The Board records its grateful appreciation to all staff for 
their loyalty and effort.   
 
The foregoing report is made in accordance with a resolution of the directors. 
 

 
  
 
 
 
 
 
 
P. T. Kempen, Director    

 

 

 
Dated   21 February 2008 
 

 J. G. Danks, Director 
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Danks Holdings Limited ABN 81 004 295 532  and Controlled Entities 

Auditor’s Independence Declaration 
Under Section 307C of the Corporations Act 2001 
To the Directors of Danks Holdings Ltd 

As lead auditor for the review of the financial report of Danks Holdings Limited for the half year 
ended 31 December 2007, I declare that to the best of my knowledge and belief, there have been: 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 
in relation to the review;  and 

b) no contraventions of any applicable code of professional conduct in relation to the review. 

This declaration is in respect of Danks Holdings Limited. 

 

 

 
 
R A LANE         DANBY BLAND PROVAN & CO 

Partner         Chartered Accountants 

21 February 2008       123 Camberwell Road 

          Hawthorn East Vic 
 
 

3 



4 

 
Danks Holdings Limited ABN 81 004 295 532  and Controlled Entities 

Consolidated Income Statement  
 Half-year ended 31 December 2007   
     Economic Entity  
    31 Dec 31 Dec 
    2007 2006 
     $'000   $'000  
    
 Revenue   303,469 301,467
 Changes in inventories   (2,401) (5,704)
 Inventories purchased   (248,286) (241,834)
 Employee benefit expenses    (16,941) (17,514)
 Occupancy expenses   (2,457) (2,243)
 Depreciation and Amortisation expense   (1,271) (1,060)
 Finance costs    (610) (699)
 Other expenses    (27,717) (28,852)
 Profit before income tax    3,786 3,561
 Income tax expense   (1,187) (1,154)
 Profit for the year attributable to members 
of the parent entity 

 
  2,599 2,407

 
   

 
Basic earnings per share (cents)   40.0 37.0

 
   

   
 

    
    
    
    
    
   
  
   

The accompanying notes form part of these financial statements 
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Danks Holdings Limited ABN 81 004 295 532  and Controlled Entities 

Consolidated Balance Sheet 
 as at 31st December 2007   
     Economic Entity  
    31 Dec 30 June 
    2007 2007 
     $'000   $'000  
   
 Current Assets   
      Cash and cash equivalents   9,492 7,352
      Trade and other receivables   69,524 62,444
      Inventories   35,124 38,873
      Financial assets   14 -
      Other current assets   988 833
 Total Current Assets   115,142 109,502
   
 Non-Current Assets   
      Property, plant and equipment   23,211 23,390
      Deferred tax assets   2,717 2,611
 Total Non-Current Assets   25,928 26,001
 Total Assets   141,070 135,503
   
 Current Liabilities   
      Trade and other payables   55,432 54,008
      Financial Liabilities   9,000 6,174
      Current tax liabilities   882 525
      Short term provisions   2,791 3,004
 Total Current Liabilities   68,105 63,711
    
 Non-Current Liabilities   
      Long-term borrowings   7,000 7,000
      Deferred tax liabilities   2,818 2,814
      Long-term provisions   2,328 2,328
 Total Non-Current Liabilities   12,146 12,142
 Total Liabilities   80,251 75,853
   
 Net Assets   60,819 59,650
   
 Equity   
      Issued capital   7,391 7,391
      Reserves   10,423 10,423
      Retained earnings   43,005 41,836
 Total Equity   60,819 59,650
  
 The accompanying notes form part of these financial statements. 
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Danks Holdings Limited ABN 81 004 295 532  and Controlled Entities 

Consolidated Statement of Changes in Equity  
 Half-year ended 31 December 2007   
  

Note 

Share 
Capital 

Ordinary 
Retained 
Earnings 

Capital 
Profits 

Reserve 

Asset 
Revaluation 

Reserve 
Hedge 

Reserve Total 
    $'000  $'000 $'000  $'000   $'000   $'000  
    
 Consolidated Group 
 
Balance at 1 July 2006  7,391 40,664 3,857 2,455 53 54,420

  
Profit attributable to members of 
the Parent entity  - 2,407 - - - 2,407

 Transfers from hedge reserve  - - - - (53) (53)
 Dividends paid or proposed  - (1,300) - - - (1,300)
 Balance at 31 December 2006  7,391 41,771 3,857 2,455 - 55,474
    
    
 Balance at 1 July 2007  7,391 41,836 3,857 6,566 - 59,650
  
Profit attributable to members 
of the parent entity  - 2,599 - - - 2,599

 Revaluation increment  - - - - - -
 Transfers from hedge reserve  - - - - - -
 Dividends paid or proposed  - (1,430) - - - (1,430)
 Balance at 31 December 2007  7,391 43,005 3,857 6,566 - 60,819
    
 
   

    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
 The accompanying notes form part of these financial statements. 
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Danks Holdings Limited ABN 81 004 295 532  and Controlled Entities 

Consolidated Cash Flow Statement 
 Half-year ended 31st December 2007    Economic Entity  
    31 Dec 31 Dec 
    2007 2006 
     $'000   $'000  
   
 Cash Flows from Operating Activities   
   
 Receipts from customers   325,035 321,541
 Payments to suppliers and employees   (321,967) (317,462)
 Interest received   129 99
 Dividends received   - -
 Finance costs    (610) (769)
 Income tax paid   (935) (663)
 Net cash provided by (used in)operating activities   1,652 2,746
   
 Cash Flows from Investing Activities   
   
 
Proceeds from sale of property, plant and equipment   54 92

 
Payment for property, plant and equipment   (1,136) (1,715)

 
Net cash provided by (used in) investing activities   (1,082) (1,623)

   
 Cash Flows from Financing Activities   
 Proceeds from borrowings   3,000 -
 Dividends paid   (1,430) (1,300)
 
Net cash provided by (used in) financing activities   1,570 (1,300)

 Net increase (decrease) in cash held   2,140 (177)
 Cash at beginning of financial year   7,352 1,959
 Cash at end of financial year   9,492 1,782
 
 
 
 
 
 The accompanying notes form part of these financial statements. 
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Danks Holdings Limited ABN 81 004 295 532  and Controlled Entities 

Notes to the Financial Statements 
Half-year ended 31st December 2007 
Note 1: Basis of Preparation 
 
The half-year consolidated financial statements are a general purpose financial report that has been 
prepared in accordance with the Corporations Act 2001, applicable Accounting Standards including AASB 
134: Interim Financial Reporting, and other mandatory professional reporting requirements.  
 
It is recommended that this financial report be read in conjunction with the annual financial report for the 
year ended 30th June 2007 and any public announcements made by Danks Holdings Limited and Controlled 
Entities during the half-year in accordance with continuous disclosure requirements arising under the 
Corporations Act 2001. 
 
The half-year report does not include full disclosures of the type normally included in an annual report. 
 
The half-year report has been prepared on accrual basis and is based on historical costs modified by the 
revaluation of selected non-current assets, financial assets and financial liabilities for which the fair value 
basis of accounting has been applied. 
 
Statement of compliance 
The accounting policies applied by the consolidated entity in this half year report are the same as those 
applied by the consolidated entity in the consolidated financial report as at 30 June 2007. 
 

     Economic Entity  
    31 Dec 31 Dec 
    2007 2006 
     $'000   $'000  

Note 2 Dividends   

Final fully franked ordinary dividend of 22 (2006: 20c) per share 
franked at the tax rate of 30% (2006:30%)   1,430 1,300
  
Proposed Interim fully franked ordinary dividend of 22c (2006:22c) 
per share franked at the tax rate of 30% (2006: 30%)  1,430 1,430 

  

Note 4: Events subsequent to Reporting Date 
Since the reporting date no event has arisen that would be likely to materially affect the operations of the entity or the 
state of affairs of the entity not otherwise disclosed in the financial report. 
 

Note 5: Contingent Liabilities 

There has been no change in contingent liabilities since the last annual reporting date. 

 

Note 6: Segment Information 

The economic entity operates solely in Australia, in the distribution industry. 

 



Danks Holdings Limited ABN 81 004 295 532  and Controlled Entities 

Directors’ Declaration 
 
The directors of the company declare that: 
 
1. The financial statements and notes set out on pages 4 to 8 
 

(a) comply with Accounting Standard AASB 134: Interim Financial Reporting and the Corporations 
Regulations; and 

 
(b) give a true and fair view of the economic entity’s financial position as at 31st December 2007 

and of its performance for the half year ended on that date. 
 
2. In the director’s opinion there are reasonable grounds to believe that the company will be able to pay its 

debts as and when they become due and payable.   
 
            
This declaration is made in accordance with a resolution of the Board of Directors. 
 
 
 
 
  
 
 
 
 
 
 
 

 

 

Director      
P. T. Kempen      
 
Dated at Braeside  21  February 2008. 
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Director 
J. G. Danks 



Danks Holdings Limited ABN 81 004 295 532 and Controlled Entities 

Independent Review Report 
to the Members of Danks Holdings Limited 
 
 
We have reviewed the accompanying half-year financial report of Danks Holdings Limited, which comprises 
the consolidated balance sheet as at 31 December 2007, and the consolidated income statement, 
consolidated statement of changes in equity and consolidated cash flow statement for the half-year ended 
on that date, a statement of accounting policies and other explanatory notes and the directors' declaration of 
the consolidated entity, comprising the company and the entities it controlled at the half-year’s end. 
 
Directors' Responsibility for the Half-Year Financial Report  
 
The directors of the company are responsible for the preparation and fair presentation of the half-year 
financial report in accordance with Australian Accounting Standards AASB 134 and the Corporations Act 
2001. This responsibility includes designing, implementing and maintaining internal control relevant to the 
preparation and fair presentation of the half-year financial report that is free from material misstatement, 
whether due to fraud or error; selecting and applying appropriate accounting policies; and making 
accounting estimates that are reasonable in the circumstances. 
 
Auditor's Responsibility 
 
Our responsibility is to express a conclusion on the half-year financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of 
an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on 
the basis of the procedures described, we have become aware of any matter that makes us believe that the 
financial report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of 
Danks Holdings Limited’s financial position as at 31 December 2007 and its performance for the half-year 
ended on that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001. As the auditor of Danks Holdings Limited, ASRE 2410 requires that we 
comply with the ethical requirements relevant to the audit of the annual financial report. 
 
A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant matters 
that might be identified in an audit. Accordingly, we do not express an audit opinion. 
 
Independence 
 
In conducting our review we have complied with the independence requirements of the Australian 
professional ethical pronouncements. 
 
Conclusion 
 
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe 
that the half-year financial report of Danks Holdings Limited is not in accordance with the Corporations Act 
2001 including:  
 

a) giving a true and fair view of the company's financial position as at 31 December 2007 and of its 
performance for the half-year ended on that date; and 

 
b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations 

Regulations 2001.  
 
       
 
 
DANBY BLAND PROVAN & CO 
 
 
 
 
 
R. A. Lane - Partner
Dated 21 February 2008  
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